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II. 1] jul 8] } 2 FEDERAL REPUBLIC OF GERMANY 
m] ss late as in 1981 did mar isé eople attemrt to enlighten the compa‘riots, for 
example, in the well-composed argumentati text of the Federal Press Office. hose, 

ever, %& in ihe Meantime ave monort ized peace morality cannot be convinced that wav 
But as if this experience id not suffice, the Federal Government is about to paint a 
silver lining on the rizon which cannot stand closer scrutiny. Even without Brandt, 
it seems t nsider the public pressure so urgent that it indicates in small but regular 
ses its rrv and neermn regarding negotiations with Moscow in the near future. 
If the Soviet peace gestures nsist main] f threats, whv don’t we have the stamina to 
discard the bligine hurrv? . rding to the opinion f the German Government, America 
mt ¢t necgitate in the near ftuture. penin this is the wish to be relieved of inner 
part ressure,. as well as the factual] nsideration that armament leads in the meantime 
to chaos instead of esta»lishing balance. The Americans are almst untouched by all 
this--and the Federal vernment doesn’t dare tell this to the peuple. 
The tern ” mterarmament’ was criticized recently for its semantic weaknesses, but the 
famous “dual decision” is not unobt tionable either. It was coined t bviouslv for 
inner erman ise. The respective expression n NAT meguage is “double track decision” 
sich is clear! inderstandable as jecision on “two tracks” waere both things ought to 
run next to ea ther, preparedness to negotiate and modernizition of medium-range arms. 
In Germany, wever, one operates with interpretations suggest.ng the conditional priority 
née r the ther 
The Americans on their part learlvy indicate that thev do not think much of the whole term 
and that it has been pressed upon them by the Germans. Before Carter had lost, the decision 

f the new invisible U.S. majority had ripened to the effect that it would do what it deemed 
necessary for the defense f America. The consequence is that the U.S. Government can 
dispose of more monev for arms expenditures, but that it so far has not established 


: j 4a 
riorities r analyzed options to find out what additional action it wants to take for its 
} savine that the dual decision is for the 
t . 
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S noern for Europe is rather sporadic in the current U.S. decision system: America knows 
that it cannot pursue wor : i wit t the allies, but it obviously has difficulties 

in articulating this. A debate on armament and arms control problems did not take place in 
the election campaign and, so far, this has not been made up for. 


The medium-range arms discussion in the European stvle is almost exotic. European 
bservers can imagine with regard to leading security policy decisionmakers that everybody 
ss something against SALT, but that all of them together probably realize the necessity 


resulting speed does not rrespond to the expectations which the Federal Government 
still permits to grow. In addition, the volum f SALT indicates the these talks will 
take mar ears Even if somebody would find good reasons for the hectic handling of 
issue, particularly by Brandt, it would not help much. We will have to pressure the 
ll take their time. The Federal Government in 
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CHEYSSON: WE CANNOT ACCEPT MILITARY BALANCE UPSET 





LD091330 Hamburg DPA in German 1210 G4T 9 Jul 81 


[Text] Hamburg, 9 Jul (DPA)--French Foreign Minister Claude Cheysson is of the opinion 
that the military balance has been upset and that “this isa fact which we cannot accept.” 
He said it was up to the Soviets whether they want to make serious progress in disarmament. 
“If they (?do nct withdraw), the West must respond with its own missiles,” Cheysson said 

in an interview to appear in tomorrow's edition of the Hamburg BILD ZEITUNC. 


[Words indistinct | nuclear free zone of several hundred square kilometers, the French 

foreign minister said with regard to the proposal by Soviet state and party head Leonid Brezhnev. 
Brezhnev had suggested this during SPD Chairman Willy Brandt's visit. "I am not so sure 

that I can believe what I have heard so far,” Cheysson said, at the same time stressing 

that France and the United States have always had good relations. Moreover, this will 

remain so, even if it does not mean “that we are always and in all spheres of the same 


. . Al 
opinion. 


ASSEMBLY GIVES GOVERNMENT VOTE OF CONFIDENCE 











LDO92028 Paris Domestic Service in French 2000 GMT 9 Jul 81 
[Summary] The National Assembly after a 2-day debate tonight gave a vote of confidence 
to the Maurovy government; 302 votes for; 147 against. The entire Socialist group as well 


as the Communists voted in favor while the RPR and the UDF voted against. 


MITTERRAND TALKS WITH IVORY COAST PRESIDENT 





Houphouet-Boigny Interview 
ABO91355 Abidian Domestic Service in French 1245 GMT 9 Jul @] 


[Text] President Felix Houphouet-Boigny today was received at the Elysee palace by 
President Trancois Mitterrand. The president is the first African head of state to be 
received at the Elysee since Francois Mitterrand's e.section as president of France. The 
two men have known each other for a long time. They belonged to the same French political 
parties and Governments. President Houphouvet-Boigny recalled this friendship in an inter- 
view granted to the French daily LE MONDE, published vesterday. 


The head of state said he has known Francois Mitterrand for a long time. After noting that 
he had been a deputy at the Palais Bourbon for 14 years, he said: I was in permanent con- 
tact with my colleagues at the National Assembly, the senate and the French Union Assembly. 
I served in six French Governments as a minister without interruption and I know all the 
French political groups, both old and new. 


In the interview, President Felix Houphovet-Boigny expressed the opinion that the poverty 

of Third World countries is the direct consequence of the selfishness and lack of imagination 
of the Western countries. He said that the outside world bears the greatest part of the 
responsibility for Africa's instability and that both the West and East are to blame. The 
Soviet people are consistent in their actions, continued President Houphovet-Boigny, they 
know that the communist virus dies out where happiness flourishes. Therefore, they do 

not agree to really help the Africans overcome underdevelopment because they do not want 

the establishment of happiness in Africa. 
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PRESIDENT READY TO MEET JAPANESE SOCIALIST 





OW100119 Tokyo KYODO in English 0054 GMT 10 Jul 81 


[Text] Paris, 9 Jul (KYODO)--French President Francois Mit-errand said Thursday he is 
ready to hold talks with Ichio Asukata, head of the Japan Socialist Party (JSP). if Asukata 
visits Paris. 


Mitterrand made the remark when he met with Seiichi Katsumata, head of the JSP's Socialis= 
Theory Center, at the presidential palace. During the meeting, Katsumata delivered a letter 
from Asukata, in which the JSP leader expressed his hope to make a goodwill visit to Paris 
prior to Mitterrand's official visit to Japan expected late this year or early next year. 
The JSP chairman said is the letter he also wishes to meet Mitterrand in Tokyo during his 
visit to Japan. 


Katsumata and his party are touring the West European nations to study the present situation 
of European socialism and social democratic parties in Britain, France, Spain. Italy. and 
West Gernany. Pe met with Willy Brandt, chairman of the Social Democratic Party of West 
Germany, in Strasbourg, western France, Thursday. and was briefed by Brandt on the outcome 
of his recent talks with Soviet President Leonid Brezhnev in Moscow. 


OFT ICIALS SEE CENTRAL AFRTCAN REPUBLIC LEADER 





A3082106 Sang! Domestic Service in French 1830 GMT 8 Jul 81 


[Text] The [CAR] prime minister and head of the government. Simon Narcisse Bozanga. is 
still in France and talking with French officials. Last Monday. Bozanga discussed F:ench- 
CAR cooperation with (?Rigout) and the Socada {as heard] problem with (Toulesc’'ou). The CAR 
head of government later met with the president of the Paris Chamber of Commerce. The 
action of French investors and revival of the CAR economy were at the center of cheir talks. 


In the afternoon, a luncheon was given for Simon Narcisse Bozanga by the French secretary 
of state in charge of the interior, with whom he reviewed the political, economic a: 1 social 
situation in our country. The secretary of state for [word indictinct] and the transport 
minister also held a working session later in the afternoon at the French Cooperation 
Ministry. 


LE MONDE REPORTS ON FRENCH-SPANISH CONTACTS 





PMO91442 Paris LE MONDE in French 4 Jul 81 p 1 
{[Editorial: “Better Atmosphere Between Paris and Madrid?") 


[Text] France has a duty to help Spanish democracy not only by words but by actions, 
Leopoldo Calvo-Sotelo’s entourage was saying in substance on the eve of his visit to Paris. 
Did the Madrid government chief find reasons for satisfaction in his talks with Francois 
Mitterrand, Pierre Mauroy and Claude Cheysson on Thursday, 2 July? In any case, before 
returning to Madrid, he said that he is leaving Paris “with hope,” and that it is best to 
wait and see what happens over the next few weeks to make sure that this hope will not turn 


to “frustration.” 


Calvo-Sotelo came mainly to ask the French Government to give Madrid more help in its 
struggle against terrorism in the Basque country and to remind it of his position on the 
French objections to Spain's candidacy for EEC membership. On the first point, he did 

not leave emptyhanded. It was decide’ in particular that Interior Mi..ister Gaston Defferre 
would visit Madrid very soon for ta!s« with his Spanish counterpart Juan Jose Roson, while 
Robert Radinter, keeper of the seale would meet in Paris with his Spanish counterpart 
®rancisco Fernandez Ordonez. Therefore, it was decided that contact will be maintained in 


police and justice issues. 
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Mitterrand insisted that this agricultural and budgetary debate should be embarked on 
without losing sight of the general orientations which each country would like to impose 
on the Community. Will he be able to “put his heart and soul into Europe”--a wish he 
expresses in these pages--and display within Europe the “capacity for new stimulation” 
which his spokesmen so ardently seek"? Hoping for it doesn’t entirely mount to an act 
of faith. 


In fact. despite the disagreements and fears to which the French Socialists’ program 
gives rise in some respects, their partners are not unaware oi the European commitment 
which they proclaim. Several French ministers have referred to proposals made by the 
Commission. Mitterrand himself has described as excellent Commission Chairman Thorn's 
suggestion to invite the current President of the Council to report to the Strasbourg 
parliament on his work. An old demand of the parliamentarians is thus satisfied--which 


would hardly have been conceivable only 2 months agc. 


Thanks to this new way of talkiug, this European willingness whose sincerity is not dis- 

puted and which is rather surprising aftezy years of critical skepticism, the French 

Government has earned a stock of sympathy among its partners, which serves as a useful 

counterweight to the concern aroused by its economic orientation. 
LE FIGARO Editorial 

PMO72112 Paris LE FIGARO in French 1 Jul 81 p 1 

(Serge Maffert editorial: “Axis Broken] 

\Text| The Paris-Bonn axis no longer exists within the European 


and economic pivo: round which the European Community functioned f 
survived Mitterrand’s election. 


en. This political 
or vears has not 


That is the situation today following the European Cou.«il meeting in Luxembourg. This 
does not mean that friendship and cooperation between France md Germany are things of 
the past. That is certainly not true, but a specific style in bilateral relations and, 
more especially, the joint “control” of European meetings has disappeared. 


Of course, Mrs Thatcher intends to take advantage of the situation and will strive to 
ensure that the United Kingdom replaces France as the FRG’s partner. It is not certain 
that she will succeed because the three countries’ respective situations are markedly 
lese simple than they seen. 


The Luxembourg discussions highlighted two opposing concepts of economic management. 

The first grow comprises the advocates of pure, conventional free market policy combined 
with stringent control of public finances, giving priority to the struggle against 
inflation. These are essentially Britain, the FRG a:d The Netherlands. 


The second group, whose spokesman was Mitterrand, advocated a more voluntarist policy, 
giv.ine priority to the struggle against unemployment and to economic recovery through 
consumption. These are essentially France and Belgium, with Italy and Denmark a little 
behind then. 


Thatcher and Schmidt regard a social Europe as a dangerous dream. As for aid for Third 
World development, to which France attaches fundamental importance, London and Bonn 
seem to view it as part of a useless utopia. 


This is therefore a fundamental doctrinal difference of opinion. We must see how it 
volves during the practical negotiations on Community problems. 
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The message said Mr Cirillo would die unless the government provides work for the unemploved 
anc requisitions empty houses belonging to employers to shelter victims of the earthquake 
that shook southern Italy last winter. The Red Brigades accused Mr Cirillo of responsibility 
for the deportation of workers from this south-central coastal city. 


The message on his possible excution came three days after another of the g>oup’s hostawes. 
Giuseppe Taliercio, director of the chemicals and textile giant Montedison, was found dead. 
But the Red Brigades had set no conditions for sparing the executive's lif<. 


Besides Mr Cirillo, the Sed Srigades is holding Renzo Sandrucci, and executive for Alfa-Romeo, 
and Roberto Peci, whose brother Patrizio was a former Brigades ~ember who later testified 
against his colleagues. 


Cirillo Death Sentence 
AUO91534 Rome ANSA in English 15273 GMT 9 Jul 81 


[Text] Rome, 9 Jul (ANSA)--The Red Brigades urban guerrillas today announced they have 
sentenced to death Naples regional councilman Ciro Cirillo whom they kidnapped on April 27 
An anonymous tip to [words indistinct] announcing the decision to «111 Cirillo. 


The communique said the “people's” trial against Cirillo “has ended and the death sentenc« 
against this hangman is the just sentence in this class-divided society.” The communique 
vas accompanied by a snapshot of the councilman with behind hie a banner of the guerrillas’ 
five-pointed star symbol. 


The kidnappers, however, left a glimmer of hope for Cirillo’s safe release. “Cirillo'’s 
fate is now up ro the regime's willingness to satisfy the just demands of the alienated 


proletariat.” 


The Red Brigades demand that empty apartments in the region be requisitioned for the 
homeless and that the “needs” of the jobless be “satisfied.” 


Tye communique also mentioned Monday's slaying in Venice of Montedison executive Giuseppe 
Taliercio, whose bullet-riddled body was found in a car trunk 47 dave after he was 
kidnapped by the Red Brigades, saying it wax “the just conclurion of a proletarian trial” 
against the hostage. The Red Brigades also have another hostage, Alfa Romeo executive 
Renzo Sandrucci of Milan. The kidnappers have demanded that the automaker re-hire 
laid-off workers in exchange of the executive's release. 





RED BRIGADES FACTIONS SPLIT ON RECENT KILLING 





NCO91832 Paris AFP in English 1822 GMT 9 Jul 81 


[Text] Rome, 9 Jul (AFP)--The Rome division of the Red Brigades terrorist group today 
denounced the killing of industrialist Giuseppe Taliercio on Monday by the Brigades’ 
Venetian section, saying the murder did not conform with “the line of the organization.” 
Mr Talierco was killed after being held captive for 46 days. 


The Rome Red Brigades have previously disagreed with the “Walter Alassia” division in Milan, 
considered more hardline. 


L'UNITA ON DECISION NOT TO ATTEND MOSCOW MEETING 





PMO91352 Rome L'UNITA in Italian 7 Jul 81 p 11 


[Text] Rome--Yesterday in Moscow saw the start of a meeting organized by PRAVDA on the 
role of communist newspapers “in the struggle for peace and detente.” The meeting, which 
is being attended by representatives of 67 communist press organs of the world, began 
with an introduction from PRAVDA editor Afanasyev and a speech by Ponomarev, who 
illustrated Soviet assessments and options on the international plane. 
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nonproliferation treaty, refuses to accept international guarantees i: iis regard, and 
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has a research reactor--a country such as this must immediately be the cus of attention, 
rather than countries that have signed international treaties. 


Otherwise, we will be facing a kind of racism that allows one side to do what i 
and does not allow the others to do anvthing. We here in Italy are against anv kind 


~~ racism. 


AL-WATAN: Do vou believe that this Israeli aggression will affect the present Iragi- 
Italian cooperation and the future of Arab-Italian relations in this field in the ftuture 


Cciombo: Never. It will absolutely not affect such cooperation. I have sent a telegram 
to Dr al-Hashimi, deputy chairman of the Iraqi Nuclear Authority and the actual director 
f the nuclear program there, saying that Italy is prepared to continu peration 
between the two countries. At the same time, we must thoroughly and carefully think 
f the means and methods of such cooperation, first, in order to ensure the peace 

obiectives of nuclear activity and, second, so that we do not allow the recurrence of 
the type of violent intervention which happened in early June. All precautions and 


ae 


clear-cut guarantees must be adopted, and the role of the IAEA must be underlined, so 
that we can continue bilateral cooperation with full reassurance and lear nscience. 
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AL-WATAN: A few weeks before the Israeli attack on Iraq there was an intensive debate 
in the United States about the possibility of so-called terrorist movements’ obtaining 
or manufacturing atomic bombs. We know that Gen Alexander Haig describes all the 
liberation movements and countries hostile to U.S. policy as terrorist. Is there anv 
basis for such U.S. claims? 


Col-mbo: It is difficult to answer this question exactly. A vear ago (Imoly Lovinz) 
published several articles in the U.S. magazine FOREIGN AFFAIRS in an attempt to establish, 
based on analysis, that the publication and printing of many declas dc 
relating to nuclear research permits any party to manufacture an atomic bomb if it can 
overcome the heavy financial expense of doing so. 


I do not know how far those people engaged in the debate vou mentioned have exploited 
these analyses and speculations. They are in fact partly correct assu 


Let us go back to Iraq. That country has prepared a comprehensive program for the 
development of nuclear research and declarec that objectives are purely peaceful 
and that it does not intend tc manufacture zac atom bomb. A confusion occurred here 
which, in my view, was due purely to a psychological factor. This confusion led to 
misunderstandings about Iraq‘s intention in the nuclear project. I will explain this 
to you more clearly: 


. 
a 
ais 


Some time ago th “rench wanted to prime the Iraqi reactor with a fuel known as “caramel 
fuel,” which is m fissionable. The Iraqis rejected this. Here some people drew the 
conclusion that Iraq wanted to manufacture an atonic bomb. This rumor was played up. 

I personally know the character and psychology of our Iraqi friends and colleagues. 
They, of course, felt that this was an affront to them. They felt that the real concern 
was not over the manufacture of an atomic bomb; rather, they saw themselves doubted and 
under suspicion. I would say that the Iraqi discontent over this was justifiable. 


If Iraq really wanted to manufacture an atomic bomb it would have been ableto do so 
quietly and secretly, but it declared more than once that its prorram was peaceful. 

Iraq has carried out its program under all the conditions agreed and given clear guarantees 
under the supervision of our Italian experts as well as the French experts. 
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Text] Om the occasion of the release of PASOK's declaration of government policy, 
official opposition leader and PASOK chairman, Andreas 
following statement: 


* 


1. Papandreou, made the 


“Knowing the importance of historical moments, I address myself to the Greek people t 
present PASOK's declaration of government policy following its approval by the movement 
Central Committee. 
“This declaration is based on our government program and in broad lines is the framewors 
of the program. It constitutes a democratic proposal to the people for power, so that 
they may carry out change themselves with PASOK in control of the government. for us, 
it is a contract that is open to dialogue with social and trade union organizations. 


"For this purpose, and so that it may become the people's property, in addition t< 
publishing the full text of the declaration, it has been found advisable to publish it 
in installments. In this way the course we have chosen for the fulfillment of our 
vision, the vision that stands for the expectations of generations and generations 
Greek people, will become more obvious and crystal clear. 


“Today, as the first phase, we release part one, which contains our overall principles, 
course and goals. It includes the vision and the course of change, and it defines our 
identity. It constitutes an imprint of the society we are aiming for, the road whic 

we shall follow and the forces on which we shall depend. Next come our strategic 
choices for NATIONAL INDEPENDENCE, PEOPLE'S SOVEREIGNTY AND DEMOCRACY AND SOCIAI 
LIBERATION, that is, the social transformation of our society. In these strategic 
choices, our goal and the principles that define our road are clearly stipulated. 

Next, we give in concise form our own model, our own strategy for the development of a 
self-supporting, self-consolidated economic and social development. 


“Part one ends with a crucial chapter that analyzes the linking and the unity of steps 
and measures we shall take in pursuit of our strategic goals: the tempo of the course 
and changes and the criteria which define this tempo; and the priorities that we shall 
assign in the various fields and to institutional and structural changes. 


“Part two, which will be published next, presents the framework of our government 
program with the goals and the basic measures for the specific major issues of national, 
political, social and cultural life of our country. 


"After the declaration of governme’ policy is published completely, the full text will 
be published, and then specialized programs for basic fields (such as education, health, 
environment and so forth) will also be published. 


“This methodology in presentation is not coincidental. We really ask the people to 
study, step by step, our principles, soals, aims and the measures that we shall take. 


“We also want to make it clear that this program, which is the result and the outcome 
of our experience from our struggles alongside the people, will tomorrow form the 
framework and the guide for their own mobilization, participation and initiative. 


"This is so because, together with the people, we shall advance toward a great victor 
in the forthcoming elections. 
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- together with the people, we shall march democratically, responsibly 
rd the administration of the country and the exercise of power. 


w- . . 
inmis is so pec ause 
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T P and the preferences of conservatism and reaction will be set aside. The 
popular forces and PASOK will advance toward great change, and they will be victorious.” 


ntroduction: In View of the Elections and Victory; PASOK in the Covernment. the 
People in Power 


The time for big change has come to our country. The pe ple are .etermined to take power 
in their own hands and lead the country to a future that will respond to ft: 2 vision of 
sO Many generations. 


n the forthcoming critical elections, elections of great hope for the people and the 
nation, the battle will be waged between change and conservatism, between national 
indeperdence ond foreign dependency, between development and Jecline, between cultural 
renaissance and cultural estrangement. 


This battle, the battle of democracy, will be waged by the Creek people, all the working 
people, farmers, workers, emplovees, professionals. artisans, the middle class, 
scientists, intellectuals, artists, youth and women. This is why there will be a 
crushing victory, 4 victory chat will bring about a self-dependent government and the 
possibility to realize a program of change. 


with PASOK in government and the people in power, the avenue leading to a nationally 
proud and socially just Greece will be opened wide. [And also leading! toward an 
independent and democratic Greece where a long and lasting peace march will lead, through 
the participation of all the people and the efforts of the entire nation, to social 
liberation and to the socialist transformation of society. 


After 50 vears of rightwing rule in this country, with verv few lucid intervals and the 
people in the corner, the time has come when the people will put the rightwing aside. 
The present historic conjuncture is not an incidental fact. It is the result and fruit 
of arduous and long efforts and struggles by the people who, in recent vears, have 
found genuine political expression in the Panhellenic Socialist Movement [PASOK]. 


The initiative of Andrea Y. Papandreou, the establishment of FASOK on 3 September 1974, 
has incarnated the aspirations and desired of the people for freedom and democracy. 

A democratic and militant organization has been built day by day with the people's 
spontaneous response. 


With its crystal principles and responsible work, PASOK has, in a tew years, rallied 

together te broadest people's classes. We have fought alongside the people at their 
places ot work, where they live and at their places of education, in the kiln of the 

masses’ movement. 


The great change, our vision, has become the people's message and hope. The 1977 
elections were a new starting point to victory. Battles have been waged both inside 
and outside the Chamber of Deputies to protect the people's interests, which have been 
affected more and more by the rightwing’s policy. The regrettable inability of the 
rightwing governments as well as our regional and dependent economy have intensified in 
our country the results of the present deep crisis of world capitalism. 


The working people, all underprivileged Greeks, have directly felt in their own life 
and fate the evils of cruel exploitation by the foreign and domestic oligarchy. They 
have confronted dictatorship and one-sided austerity without vielding. Thev have 
united their efforts by overcoming old prejudices. 


Day by day, masses who were enclaved in the rightwing ‘or years, without socially 
belonging to it, are joining the ranks of the members, ‘riends and followers of the 
movement. 
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At the same time, fighters from the national resistance, the unyielding and the genera- 
tion of the Polytechnic continue to rally in PASOK. Thus, the strategy of NATIONAL 
PDOPLE’S UNII¥Y, which constitutes a necessity for the nation and our people, is clearly 
vindicated. 


Nationsi issues, the Cyprus tragedy, the threat in the Aegean and their handling by the 
rightwing have clearly revealed to the people who is truly patriotic and who is 
exploiting the motherland. Moreover, these issues have revealed the consequences of 
political dep-adency and subjugatior. 


In the present difficult tines for mankind, the big initiatives by PASOK for peace--in 
the East ar! the West, in the South and the North--and its all-saded international 
recognition have proved to the people the meaning of a multifaceted, nonaligned foreign 
policy and how substantive international props can be utilized tomorrow without any 


dependency. 


The present developments on the international stage are significant. Particularly in 
Europe, the recent triumph of the socialist forces of change in France constitutes an 
additionally encouraging element for every socialist and for every democratic and 
progressive person. However, it also constitutes our cénviction and fundamental 
principle that change in our country is a question of the Greek people themselves. 
This very conviction constitutes the main source of optimism for the success of the 
future PASOK government. 


The feeling of responsibility is growing in the face of the critical national, economic, 
social and politicas problems we are inheriting from the rightwing. However, we are 
certain of success because we have ensured tomorrow's assistance and support of the 
people. The multifaceted people's participation is a key point. We will rely on that, 
and it is in that direction that we have worked all these years. 


We have already laid down a responsible government strategy and a program that is the 
crystallization of our experiences and activities within the people. This program, 
with the people’s participation and initictive, will be enriched and implemented with 
consistency and resoluteness. Today's declaration of government policy is based on 
this program and presents its framework in broad lines. 


PART ONE: PRINCIPLES, PROGRESS AND DIRECTIONS 
I. COURSE FOR CHANGE=-PASOK'S IDENTITY 


l. The state of national independence of peoples’ sovereignty and social liberation 
and of socialist transformation constitute the vision for the great change. 


We are striving for a Greece where the decisions will be made by the people themselves 
without foreign dependence, influence or intervention; for a just society where the 
exploitation of man and his separation from the product of his labor will cease; for a 
man who will be complete spiritually and culturally, who will be able to creatively 
develop his initiatives within a truly free society without anguish and without 
suppression. 


This vision, as well as the course toward its fulfillment, define PASOK's ideology and 
physiognomy. 


The sreat options which affect the forging of a long-term and highly inspired course 
towarii socialist transformation are of a decisive strategic importance and in the end 
influence the goals themselves, the vision itself. These options provide the answer 
to vital questions related to the principles which define our course, related to the 
social forces which support the effort, related to the levels of change and with the 
criteria which define the priorities and the tempo of change. Our strategic 
differences--both in respect to goals and to course--with other organizations are very 
lucidly explained in this very forging of the course toward socialism. 
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The vision and the course are the inseparable entity tict tives the movement its identity 
and unity and adherence to struggle. 


2. We represent and we express the interests of all nonprivileged Greeks. The farmers, 
workers, wage-earners, professionals, artisans, small and medium-size businessmen, 
scientists, men of letiers and artists, as well as youth and women, are objects for 
exploitation by the foreign and local economic oligarchy. 


Our country’s position on the fringes of world capitalism, now strengthened through our 
accession to the EEC, gives increasing strength with each passing day to large-scale 
foreign and local capital in its efforts to exploit ever widening classes of our people. 
The capitalist crisis leaves no margins for exceptions, and it no longer offers 
opportunities to the ruling class to cede alleged privileges and to cultivate division. 


Militant unification was and remains the only recourse for our people. With PASOK as 
the center for unification and PASOK as the representative of change, we will forge an 
inseparable and equal alliance of the nonprivileged within the framework of national 
people's unity. With these social forces, with this cohesion and unity, with PASOK 
in the country’s government, the people will proceed toward the realization of change. 


3. The fundamental comparison of our basic directions with the policy of the rightwing 
and with today’s stark Greek reality defines the content and tempo of change. 


The political, military and economic dependence on non-Greek decisionmaking centers; 
the disregard or suppression of the people's political will; economic and social 
suppression; political undermining; the “unplanned” and irresponsible “development"-- 
ruin--of the countryside; the asphyxiation of the cities; these are the fruits of the 
policy of the rightwing with its 50-vear-long monocracy. 


The basic goals and directions of PASOK are the following: 


--National independence and defense of our territorial integrity; 

--People’s sovereignty and democracy; 

--Self-supporting and balanced economic and sucial development; 

--Cultural and spiritual revival; 

--Revitalization of the countryside; 

--Higher quality of life in the city and the village; 

--Social justice and final social liberation of the worker, the woman and the 
nonprivileged. 


4. Our course is a Greek course. 


Socialist transformation, as PASOK has envisioned and forged it, does not copy alien 
models. The experiences of others help us utilize whatever we conetde~ suitable to the 
degree that this can be adjusted to the conditions, traditions, structures and needs of 
our country. 





Within the framework of its own nonaligned course, the movement cooperates closely and 
productively with the socialist and progressive forces of every country. The interna- 
tional radiation of PASOK definitely demonstrates that its political options have 
started to be used by the socialist movements of Europe and particularly by the 
countries whose development and position within the world economi: and social structure 
are similar to ours. 





PASOK's militant efforts on matters of national independence have made it a link which 
connects national liberation movements with the socialist forces of southern Europe. 

We thus aspire to make Greece the crossroads of cooperation and friendship among the 
peoples of the Balkans, the Mediterranean and Europe without interventions and dependency. 














VII. 10 Jul 81 s 5 GREECE 


5. Our course passes through radical changes in the system of values and structures. 


Many confuse, whether deliberately or not, change with arrangements that leave the 
supports of the rightwing untouched. For them, change means better functioning within 
today’s structures. For us, change means that authority is transferred from foreign 
decisionmaking centers to the nation, from the wealthy oligarchy to the people. It 
means that social interest predominates every time it clashes with profit. The course 
of socialist transformation in addition also passes through eradication of bureaucracy 
and supracentralization. They are replaced by democratic planning and decentralization. 


6. Our course is peaceful and democratic. 


PASOK is deeply dedicated to the democratic processes. We consider them a basic 
prerequisite for guaranteeing and defending socialist change. Deviation from legal 
boundaries, resort to force and to oppression lead to the subjugation of the workers 
under new nobility, no matter who they may be. 


In the same way that we will reach authority through peaceful and democratic means, so 
will we proceed democr tically to its util‘zation for the purpose of achieving change, 
and we will decisively protect people's sovereignty and‘the democratic institutions. 


II. NATIONAL INDEPENDENC™ 
7. wr gational revival depends on the principle that our national independence is a 
prerequisite for the realization of popular sovereignty. democracy and social liberation. 
Natio\al independence is inseparable from popular sovereignty and from democracy in 
every facet of the country’s life; simultaneously, it forms the basis for ridding society 
of the control of the foreign and “local” monopolistic capital. Finally, it is directly 
connected with our cultural course, with the resistance of the nation and the people to 
the ercsion that has been introduced by foreigners and that threatens our people's 
customs, habits and traditions. 


8. Our national independence cause has passed through our people's hard ne‘ional 
liberation and defense struggles, which have achieved national liberation and integrity 
and the charting of our country's borders, safeguarded today by international treaties. 
However, not to this day has our country managed to shake off the chains of dependence. 
The policy of the ruling class, the policy of the rightwing, has not wanted to, and by 
nature could not, untie itself from its attachment to foreign centers--not even when it 
was common knowledge that our very territorial integrity was in jeopardy because of this 
policy. 


9. Our country has no claims or demands over another country or over other people. 
However, our country itself is facing serious external dangers that must dictate the 
orientation of our foreign and defense policies. These dangers are so clear that, 
contrary to what might have happened during other eras in our history, there is no room 
for disregard or even a wrong assessment of our country's interests. 


10. There is the concrete, guided Turkish threat against our national integrity and 
security. The claims, the provocations, the activities of Turkey leave no doubt as to 
its goals. The critical national deadlocks that have been brought about by the policy 
of the rightwing require a different strategy. 
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ll. THE NATIONAL ISSUES AND THE STRATEGIC GOALS 


The strategy for crucial national questions--such as Turkey's threat to the Aegean which 
is supported by the Atlantic alliance; the occupation cf 40 percent of Cyprus by the 
Attila forces; the return to NATO with the simultaneous betraying of sovereign rights in 
the Aegean; the presence of foreign bases in our country that not only expose our country 
to the danger of annihilation in case of world war but also undermine national defense; 
the integration in the EEC which transfers the national options for economic and social 
development to ali«:: decisionmaking centers--is linked with the following strategic goals: 


SHAPINC OF A NATIONAl DEFENSE POLICY 


The defense of our national independence and territorial integrity tes direct priority 
because, without this, there cannot be popular sovereignty or social transformation. 
At the same time, the defense organization and the firm stand on national sovereign 
rights discourages any threat and secures peace. 


SHAPING OF AN INDEPENDENT, GENUINELY MULTIFACETED GREEK FOREIGN POLICY 


The development of friendly relations on a worldwide scale and particuirriy in the 
Balkans, with the people of the Mediterranean, with Western and East.rn Europe and 
with the Arabic nation, which constitutes a dynamic factor in the wor.d's progress. 


ACTIVE CONTRIBUTION TO DETENTE, DISARMAMENT AND WORLD PEACE 


The founding of a self-supporting and independent economic and social development within 
the framework of national democratic stresses, a development which will simultaneously 
support and strengthen the country's defense. 


III. PEOPLE'S SOVEREIGNTY AND DEMOCRACY 


12. The slogan “the people in power” prevails today in every corner of Greece. This 
slogan is a message, a macure people's goal as well as a top ideclogical-political 
position of PASOK. 


The people’s sovereignty constitutes the moving power as we!l as the guideline of 
change. At the same time, it also constitutes the quintessence of the movement's 
socialist content. Socialism is inconceivable without the constant strong presence of 
the people, without, finally, the exercise of authority by the people themselves. No 
decision concerning options in accomplishing strategic targets--whether about national 
independence or social liberation--can be promoted unless it has the people's broad 
consent, and cannot be realized without the people's participation and ‘aitistive. 


The people in power presupposes that we will work with the people and not “in their 

name.” This goal constitutes a decisive qualitative difference--of strategic importance-- 
of the movement compared to a large spectrum of other parties that promise change in our 
era. The attainment of the people's sovereignty will constitute the first and biggest 
change ever to happen in our country. 


13. The foundations ‘{ democracy are three: Parliament, loca! self-government, trade 
unionisn. 


The principle of people's sovereignty is firmly tied with the parliamentary regime and 
the existence of many parties; with many voices and freedom of expression. Adversities 
among classes and layers are not abolished with decrees or suppressed with prohibitions 
and blockades. The free political expression of adversities, the democratic dialogue, 
is a fundamental right as well as a factor for their transformation. 


The peaceful shaking off of the chains that the ruling class has forged within the 
classes and layers of unprivileged Greeks does not mean that some other chains should 
be forged “in the name" of some other class or layer. 

















~ 
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The Chamber of Deputies today is seriously degraded. PASOK considers its strengthening 
essential so that it may acquire a prestige that will allow it to play its role with 
deternination. 


14. Democracy is not completed with the expression of the people's desire alone, with 
the vote in the elections. At the same time, democracy is necessary in our everyday 
life. The people are participating decisively in the options over local issues in the 
local self-government while, at the same time, they demand and promote the solution 

of their problems by the trade union movement. By restricting the democratic institu- 
tions within a suffocating frame, limiting the people's initiative, and by applying 
partisanship in specific sectors of the state, the rightwing government has stripped 
democracy of its essence. 


The power will become accessible to and a domain of the seople by strengthening loca’ 
self-government, decentralizing the state and by democatizing and raising the role of 
the trade unicn movement. 


In order to complete democracy, it is also necessary that there should be a series of 
institutional changes and substantive measures of democratization in such basic sectors 
as education--which constitutes a foundation for change--justice, public administration 
and the mass media. 


15. Within the framework of change, the place of the oppressive one-party rightwing 
state is assumed by a decentralized democratic state. With decentralization and 
democratic planning, powers are transferred from the central administration to the local 
organizations. The state machinery changes from an oppressor to a supporter of the 
people. The first essential stage of reconciliation between the people and the state 
passes through the implementation of equality before the law and equality of rights. 
Justice becomes a worthy stronghold of democracy. The democratic principle of 
separating the state from the ruling party and any other party is applied in a strict 
and resolute manner. 


IV. SOCIAL LIBERATION 


16. The country’s democratization is a prerequisite as well as a fulfillment of 
people’s sovereignty. 


Over and above the freedom to judge and claim, and over and above the right to equal 
treatment and access to objectvive information, by utilizing the processes of democratic 
planning the people will define the direction and tempo of the country's social and 
economic development. In parallel with new organizations at the people's base and with 
cooperative organizations, the people will participate in, influence and decisively 
control these organizations. The democratic institutions of local self-government and 
the trade union movement firmly support these organizations. 


At the same time, the cleansing and JdJemocratizaticn of the public sector as well as the 
socialization of strategic sectors of the economy will liberate and mobilize the 
potential of the small and medium-size businessmen and promote the country's development 
in order to serve the people's needs. Planning that will originate with the people 
themselves, democratic planning, becomes the motivating power of the balanced develop- 
ment of human society, and elevates the productive process to a creative effort by the 
workers. 


With self-administration replacing obligatory functions; with liberation and responsi- 
bility replacing force and oppression; with the activation of the human potential 
within the country; and with the correct utilization of resources, there will be new 
horizons for increasing the productivity of labor and for improving working conditions 
and the quality of life. People's sovereignty is inseparably connected to liberty and 
leads, through the steps of economic and social progress and through the redistribution 
of income, to social liberation and to the total social, conomic and cultural 
liberation of man. 








VY. DEVELOPMENT STRA_ECY 


17. Ouwr country has at its disposal both the netural resources and the human drive to 
improve the people's standard of living and quality of life through economic and social 
development without foreign dependencies. 


18. With its policy, however, the rightwing has not only failed to utilize these 
possibilities but, on the contrary. has led our country into a deep economi:: crisis. 
This crisis is due to the structures of the system and to the model of dependent 
development which was imposed on owr country by the ruling class. The results of the 
crisis multiply daily as a result of the decisions and the ineffectiveness of the 
rightwing governments. 


“Development” in our country has been defined by the interests and goals of large-scale 
foreign and local capital and has been carried out contrary to the interests of the 
people, contrary t> human rights and contrary to the dignity of the individual. The 
numerical increase shown on the economic indices until the crisis was overcome [as 
published] was achieved at a vast social and economic cost. The only goal of the 
course that was followed was the pursuit of profit. 


The characteristice of denendent regional development are clearly evident in our 
country. Critical decisions affecting the productive process are dictated by foreign 
Gecisionmaking centers. There is no effective national control in the utilization of 
our country’s resources. Education has been degraded. Research has not been developed. 
The thoughtless importation of ‘oreign technology, without any possibility of choice, 
without any substructure for its utilization, has only increased dependence. 


There has been a vast squandering of resources, a robbing exploitation of the mineral 
wealth, an exploitation of the labor potential and a destruction of the environment. 
Satisfaction of the collective vocial and cultural requirements has been sacrificed on 
the altar of profiteering. The excessive development of Athens and the ruination of 
the countryside have been accompanied by a disorganization of regional productive 
potential. Industrial development has been guided by the multinational businesses; 

it has been deliberately carried out without a plan and without coordination at the 
expense of Greek business initiative and in competition with the other sectors of the 
economy, especially agriculture. 


The lack of an interconnection between foreign commercial relations and transactions 
related to domestic development has increased the gap in the balance of payments. 


The inequality in the distribution of income has created an increase in the import of 
luxury goods sought and purchased by those with high incomes while, at the same time, 
the cuts for those with low incomes, who consume basic domestic products, strike at 

the small and medium-scale businesses. In this way, social injustice has increased and, 
at the same time, the foundation of productivity has been distorted. 


OUR OWN STRATEGY FOR DEVELOPMENT 


19. Our goal and fundamental option is self-supporting, self-consolidated development 
and rev snstruction of our national territory. 


20. This development is primarily based on the mobilization of our own forces, their 
rational utilization within national criteria, and on the continuous broadening of our 
own possibilities. 


The full recording and the socially responsible exploitation of our resources and the 
utilization of Greek manpower, both inside and outside Greece, will be accompanied by 
systematic scientific research--research that will result in the sound choice and 
assimilation of foreign technology and create the prerequisites for the development of 
national technology. 
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Self-supporting development has no connection with “self-eufficienc.” or econcemic 
isolation. The charting of our own road takes into consideration worid econcnic 
conditions and the neeo for equal participation in international ecce sic activities 
and exchanges. Sut, equality of relations is one thing. and subject 1 is another. 
Self-supporting development means that our economy should be freed froc exploitation. 


21. Development is not limited to and does not end with a quantitative increase. The 
element of quality constitutes a determining factor in our options. Economic goals 
are coordinated with and are mutually affected by social and cultural goals. From an 
sdject of exploitation, man becmomes master of his development and of his fate, within 
the framework of the society's possibilities. 


22. Self-supporting development will promote dynamic tranches of our economy. The 
various fields and branches should be coordinated in such a way that the results of 
investments will be increased. The vertical rise of production--that is, the 
development of industry at all levels, from raw materials to the final product--will 
strengthe . the rate of increase in the national income and considerably increase the 
possibilities for employment. Production of consumer goods will be ccabined with and 
kept in step with the production of capital goods; at the same time, emphasis will be 
placed on thore models of consumption that save foreign currency. 


23. For the sake of reorganizing the regions, basic fields of the economy will be 
advanced in each region of the country, as far as possible, in a balanced way, with 
emphasis on the field with comparative advantages. A decentralized and comprehensive 
regional development presupposes an all-sided social and cultural development of the 
count rvside. 


24. Self-supporting development presupposes decisive participation by the working 
people and utilization of qualified potential. It presupposes, at the same time, the 
eradication of discord between those who make the decisions and those who are subjected 
to the consequences of the decisions. 


25. Our new course will require institutional and structural changes. These changes. 
the long- and short-term goals, are faced with unity, consistency and continuity. 


26. <A basic ‘ever for carrying out PASOK'’s self-supporting and equally balanced 
development policy will be democratic planning. Democratic planning will secure th 
people's decisive partiripation in the decisicns which refer to the preparation, 
implementation and control over the development program--thet is, in all the decisions 
that affect their interests and future. At the same time, popular participction means 
the broad decentralization of development activities which will provide the possibility 
for decisionmaking by the people. their representatives and their organizations at 
various levels. 


27. The success of this effort is directly and firmly related to improving education, 
to strengthening the role of local self-government and decentralization, to cleansing 
public administration, and to advancing trade union and cooperative organizations 
through the creation of agricultural-industrial cooperatives and new orge izations at 
the people's base. The socialized strategic sectors of the economy will also become 
levers for development. A radically different financial and credit policy will support 
the entire effort. 


28. The course toward a self-support ing--self-centered--development is not without its 
problems. It is, however, the only course that can lead toward overcoming the present 

economic and social crisis, toward progress and social liberation, and that will assist 
in the establishment of national independence. 
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VI. UNITY, RHYTH!, PRIORITIES 


29. The term of office of the first PASOK goverment will be particularly decisive. 
The start of the march and the laying of the foundations for change, for the completion 
of the effort, coincide with the current reality which is so full of deadends. We 

are, however, both determined and certain that we will overcome the great difficulties 
and the many-sided crisis which the rightwing is bequeathing to our country. 


The international obligations and dependencies, economic and social crises, rotten 
structure within the state apparatus, anachronistic institutions, undermining activities, 
party spirit and handouts, bwreaucratic structure, empty coffers and chaos in many 
sectors; all these are the main characteristics of the state of the rightwing. 


30. On the other hand, there are the limitless powers of the people who have both the 
determination and the ability to pruceed toward revival. By overcoming the differences 
that the rightwing has del‘berately cultivated, and at the initiative of PASOK, a tight 
and closely knit equal alliance of the nonprivileged has been erected. This is national 
people’s un ty. 


Despite the asphyxiating boundaries, the peoples forces have, in certain instances, 
advanced toward the first steps of a new organization in trade unionist activities, 

in local self-government, and even in the production sector. It is these efforts, and 
mot the results--which cannot be judged under current conditions--that are another 
proof that the forces of the people have both the political desire and the correct 
course for changing the country's fate. 


UNITY OF STEPS, CHANCES AND GOALS 


31. With every step, a.1 measures and intermediate options absorbed into our goals 

and within the general strategy. Handling the uwnacceptabie current situation, overcoming 
the crisis, requires a series of responsible measures and careful steps. This. however, 
does not man we will separate our actions into two phases--in other words, that we will 
first limit ourselves to handling the crisis better and later proceed to making structural 
changes. 


Measures that help establish change not only fail to oppose but, on the contrary, 
decisively contribute toward overcoming the crisis. They are combined and coordinated, 
and assist the indirect measures in order to stop the downward slide. The illustrative 
presentation of facts which follows will demonstrate the cohesion between steps, changes 
and goals. 


32. The policy aimed to end inflation and to help the economy come out of recession 
will primarily be based upon striagthening the market and productivity by bolstering the 
purchasing power of the people's classes. This policy will strengthen those who 
basically consume domestic products while at the same time it will contribute to the 
redistribution of income. This redistribution will limit the consumption of imported 
luxury products and the loss of foreign exchange, with immediate beneficial effects 

on the balance of foreign payments. 


Over and above the need for measures on imports, the radical handling of the gap in the 
balance of foreign payments presupposes a strengthening and reorganization of high 
productivity investments which, in turn, will create new employment opportunities. The 
socialization of strategic sectors of the economy and particularly the first main 
measure, socialization of the credit system, of the banks, will liberate and open to 
utilization the vast potential of private initiative, the small and medium size business- 
men, toward development which, at the same time, is a step which will lead toward 
socialist transformation. 
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Development of the cooperative organization will alter the relationship with production 

by abolishing the isolation of the producer from the product of his labor end. at the 
same time, it will cut production costs; it will also abolish the siddlemen. thus 
contributing toward easing the burden on the consumer, and will assist the santi-inf lation 
policy. The organization at the people's base also will function for the seme purpose 
and, at the same time, they will cut unemplovment. 

The companies at the peop.e’s base, particularly, will become the suitable organizati sos 
to welcome the human potentiz: and will, simultaneously. utilize foreign exchange free 
emigrants and merchant seamen. 


The redistr.butionm of resources toward social consumption, toward social need« (educa- 
tion, health, etc) will not only elevate the standard of living but will also result 
in the redistribution of income. 


“Nearures aimed at the revitalization of the countryside are a necessity for development. 
They will improve the lot of the farmer and his wife and will help stop emigration 
toward urban centers, thus stopping the further asphyxiation of the cities. The 
coexistence of the economic and social elements will lead to the contribution of 
economic measures toward progress which, in turn, will assist in the realization of 


social goals. 


" : ro : wher? « *? * . 
PROGRESS AN iaDial i} LOMAT CHANGES 
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33. Changes which have not ripened within the people’s conscience not only fail to 
promote radicai change but, to the contrary, they could lead to backsliding and 
disaprvointment. Steps toward change should be mature people's goals. 


34. The pace of implementation of our goals must tear in mind the balance of power as 
it is developing at every civen instance, the tolerance of owr economy and, above all, 
the consent and participation of the people's forces. ntimely leaps and hasty options 
which do not meet the above prerequisites will lead to a dislocation of the economy and 
will retard the people's movement. At the same time, however, this pace will be so fast 
and decisive that the efforts toward socialist transformation must not go to waste. 


within the very same tramework, we emphatically reject the logic rightwing supporters 
who want to preserve the current system of undertaking only certain “marginal changes” 
which do not affect the interests of the ertablishment and which perpetuate the 
exploitation and suppression of the people. The workers know that isolated measures 
which are aimed at embellishing the system under alleged liberal er technocratic dis- 
guises are, in the end, only aimed at deceiving the people. This ie because whatever 
the people are given with the one hand is taken away with the other twice over, while 
the institutional frameworks and the organizations of the ruling clases remain untouched. 


45. Guaranteeing the people's consent and participation cannot and must not be 
exclusively based upon the government's determination and upon spontaneous initiative. 
The parliament, the trade union movement and local self-government, inetitutions which 
were won by long vears of strugele by the workers, must simultaneously acowire a basic 
content and they must truly become organizations of real power. 


The development of new institutions of organization and participation will] aleo start 

at the same time and it will be strengthened. These institutions--development committees, 
community councils, people's meetings in the villages, participation organizations at 
places of work and education, the cooperative movement--multiply the possibilities for 
expression by the people. Decentralization and local self-government are strong means 

and a lever for a better quality and taster rate of economic and social development. 
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%. Im certszin sectors, the effective functioning of institutional and structural 
changes presepposer organization, staffing and material-technical means that sust be 
escalated both in terms of time and expenditure. 


Owr firm position on this critical point is that the framework acd direction of these 
changes will be established immediately or on a short term basis while the actual 
content will be activated progressively by securing the necessary prerequisites. 
Besides, in this manner, insecurity is eliminated; impatience is limited ané the 
positive course of the change is safeguarded. 


This principle will be ‘mplemented in the radical changes that primarily concern the 
institutional framework of local self-government, education. health and social 
security as well as in socialization. 


PRIORI TIES--RESOURCES 


37. The priorities of owr rogra targets concern changes necessary for our national 
course, development policy and relief of the weaker classes. 


3. First of all, there are rights that the rightwing has deproved the »eople of 
solely because it is afraid of then. 


Democracy does not demand time or expenditures on 4 series of issues pertaining to 
the country’s life. On those issves, we will proceed in leaps and bounds. In a 
short period of time, the people will certainly attain such basic goals as the 
abolition of the institution of personal dossiers; equality of rights and equality 
before the law; equality of women; recognition of the national resistance and the 
right of political refugees to return; democratization of the mass inform tion media, 
the trade unions and cooperative movements; education; and the participation and 
utilization of the new generation in the towns and villages. 


Cleansing of the public administration will begin immediately so that it will be 
transformed from an oppressor to a supporter of the citizen. Merit and honesty will 
be the only criteria for the evaluation of civil servants. 


99. There are expenditures of absolute priority, such as expenditures for national 
defense. Immediate priority also will be given to expenditures for education and 
research. In addition to being social benefits, we consider them a foundation of 
our development policy as well as for health and pensions. 


The revitalization of the Greek countryside and the protection of the environment 
demand immediate and drastic measures. 


At the same time, the granting of benefits that are not estimated moneywise but vitally 
contribute to the iaprovement of the standard of living will assist in the general 
elevation not only of the living but also of the cultural standard of our people. 


40. We aleo will implement a plan of “immediate action” in the economic sector that 
will include immediate measures for the stabilization of the economy and redistribution 
of national income, with the aim of consolidating and serving the prospects of self- 
sufficient development. 


The reorientation of investments, the conversion of the public sector into a leveler 
of develooment, the direct socialization of the finarce-credit evetem, the decisive 
contro! of large scale export and import trade will heip owr policy in its first 

p’ ase. 


The cornerstone of our policy in the countryside will be the voluntary asticultural- 
induetrial cooperatives while immediate measures will be taken to cleanse and strengthen 


the cooperative movement. 
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41. A decisive change will be the gradual socialization of the economy's strategic sectors 
and the decisive participation in these sectors of the working people and social 
organizations. The participating of working people in the remaining sectors will be 
determined according to the size of the unit. 


The decisive strengthening of the municipalities and communities and their support by 

the nomarchies in a first stage will he followed by the progressive activation of the 
district and regional institutions with the systematic transfer of administrative and 
economic jurisdictions. This radical change will contribute decisively and will constitute 
a guarantee for the revitalization of the countryside. At the same time, it will assist 

in the development and functioning of the new people-based organizations anc cooperative 
organization as well as the development of small and medium size businesses. 


Fundamental decentralization will contribute decisively to a reorganization in education, 
health and social care; to the reorganization of districts; to guaranteeing satisfactory 
housing, without imposing insurmountable economic burdens, within a human town planning 
environment; and, primarily, to a cultural revival. 


42. National democratic planning is the unifying and guiding tool of all structural 
changes. It will function both within planned and in the control of the effectiveness 
of measures and the realization of goals. 


43. The limits of our economy's resources will, naturally, be a definitive factor in 

the rate of implementation of our goals. These limits, however, cannot be evaluated on 
the measures and standards of the rightwing. The cost of maintaining and the functioning 
of the current system is vast. Considerable funds are being squandered to combat damage 
and the symptoms of collapse of the system instead of combatting the reasons for these 
phenomena. 


For these reasons, the funds to be directed toward the goals of the new development will 
have a firm foundation and multiple productivity. The reason for this is that an 
expenditure is to be measured more on the basis of its correct direction, its quality 
and its social dimension and less by its amount. 


The suppression of tax evasion alone, both legal and illegal, will permit us to proceed 
toward meeting wider social needs and to a just distribution of income in favor of the 
workers. 


44. PASOK, however, does not confine the question of resources to a narrow economic 

and monetary dimension. For us, by contrast, our country’s true resources are in its 
human potential, the well-known but to date unexploited natural wealth-giving resources, 
the will of the entire nation to take the cause of changes on their own shoulders. 


Mobilization of the organized people's masses through the organizations for people's 
participation, the conscious effort toward increasing productivity, the utilization and 
mobilization of our scientific potential--both inside Greece and overseas--utilization 
of international support, with equality in transactions without dependence, activation 
and mobilization of all national material and human resources will liberate such a 
dynamic force, such a wealth that our self-supporting economic and social development 
will be promoted in a steady direction. 


45. This dynamic government strategy cannot produce results under today's econonic, 
political and military conditions of dependence. This is why PASOK will actively 
promote a genuine, proud, nonaligned and multifaceted foreign policy, with the criterion 
of strengthening our national independence and our defensive armament and of promoting 
peace on a worldwide scale. It is within this framework that it will deal with our 
critical national issues with clear goals of responsible steps. 
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OUR PROGRAM IS A COVENANT OF CONSISTENCY AND STRUGGLE WITH THE PEOPLE 


46. vur course will not be easy. Miracles cannot be worked from one day to the next. 
Change, however, will be tangible right from the very first day. The rightwing which 
has been in power has not only sacrificed the future of this country but also its 
present for the sake of the interests of the wealthy foreign and local oligarchy. 


Like others, we will not ask for sacrifices from the present generation on the altar of 
some future prospect. Our people have both the right and the ability to improve their 
lives now and they have the obligation to lay the foundation for a better democratic 
tomorrow for their children. 


The framework of the government program that is being presented in broad lines in the 
declaration that follows [as published] as well as the specialized programs in basic 
sectors which will be published as a sequel will constitute the convenant for us whica, 
however, will be open for discussion with social representatives and is a democratic 
proposal for authority by the people, so that the people can implement change by 
themselves. Together we will march on to a victory. 


AUSTRIAN FOREIGN MINISTER CONTINUES ViSIT 





Meets Rallis, Averof 


NCO91228 Athens Domestic Service in Greek 1130 GMT 9 Jul 81 


[Text] At 1C00 today, Austrian Foreign Minister Pahr called on Prime Minister Rallis at 
the political office and discussed bilateral and international issues with him. 

Mr Pahr also visited with Deputy Prime Minister and National Defense Minister Averof 
today and had talks with him. During these visits, the Austrian minister was accompanied 
by the Austrian ambassador in Athens, Mr Backes. 


Holds News Conference 
NCO91914 Athens Domestic Service in Greek 1830 GMT 9 Jul 81 


[Text] Austrian Foreign Minister Pahr gave a news conference this afternoon. In the 
beginning, he referred to his talks with Foreign Minister Mitsotakis, as well as to his 
meetings with President Karamanlis, Prime Minister Rallis and Deputy Prime Minister 

Averof. He stressed that relations between the two countries are very cordial and friendly. 
Since there are no bilateral problems between the two countries, he said, we dealt 

with worldwide issues. The talks have proved that we have parallel views on the sources 

of crises in the world. We have also established an identity of views on the questions 
that have emerged following Greece's integration into the EEC, such as the transportation 
of Greek products to Austria and the passing of Greek vehicles through Austrian territory. 


In answer to questions, Mr Pahr said that Austria is in favor of the independence and 
integrity of Cyprus on the basis of the UN Charter and that Austria has manifested an 
active role in this direction within the UN framework. 


He also said that during his talks in Athens he discussed the situation in Europe and 

the Middle East crisis. At the same time, he repeated the Austrian Government's 
invitation to Prime Minister Rallis to visit Austria. Mr Rallis has accepted the 
invitation for a visit after the elections. Mr Pahr added: With Deputy Prime Minister 
Averof we discussed general questions of economic cooperation and, in particular, the 
question of cooperation between the industrial firm (Stayer-Hellas) and the Austrian firm 


(Stayer). 


In conclusion, Mr Pahr said that Mr Mitsotakis briefed him on the Greek-Turkish relations 
and the situation in the Aegean. 
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PRESS RELEASE ON EXPANDED RELATIONS WITH POLAND 





TAO91558 Ankara ANATOLIA in English 1550 GMT 9 Jul 81 


[Text] Ankara, 9 Jul (AA)--A press release issued following Turkish-Polish talks in 
Ankara said the sides agreed to expand economic and cultural relations. The Turkish- 
Polish mixed economic committee shall meet during the first half of December 1981, to 
study industrial, economic, trade and technical questions. 


Ataturk's centenary has created a golden opportunity to further expand cultural relations 
the press release said. 


Meanwhile restoration work on Polish poet Adam Mickiewicz's house in Istanbul is underway. 
A Polish expert is expected soon to supervise restoration work. Two Turkish professors 
have been selected to teach in Krakow and Warsaw universities. 


Poland's deputy foreign minister Professor Dobrosielski has invited Foreign Minister Ilter 
Turkmen and Secretary General Kamuran Gurun to visit Poland. 


GOVERNMENT DENIES IRANIAN PRESS REPORT ON MEDIATION 





TAO91552 Ankara ANATOLIA in English 1540 GMT 9 Jul 81 


[Text] Ankara, 9 Jul (AA)--Foreign Ministry spokesman, Ambassador Oktav Iscen denied 
Iranian newspaper reports that Turkey has mediated between the United States and former 
President Bani-Sadr. 


An Iranian paper TEHRAN TIMES claimed yesterday that Mr Sanjabi, then adviser to President 
Bani-Sadr, asked the Turkish ambassador in Iran to mediate between the United States and 
Iran. The paper claimed that Bani-Sadr received the Turkish ambassador in October 1980 
where Sanjabi was also present and briefed the Turkish ambassador on the political and 
military situation in iran and complained about Imam Khomeyni's unreasonable attitude. 

It further claimed that Bani-Sadr asked the Turkish envoy to arrange a meeting between 
one of his advisers and the United States representatives in Ankara under the guise of 
trade relations. 


Mr Iscen termed the above mentioned news story as pure imagination. 


MINISTER OZAL HOLDS NEWS CONFERENCE IN WASHINGTON 





TAO090545 Ankara Domestic Service in Turkish 0430 GMT 9 Jul 81 


[Text] State Minister and Deputy Prime Minister Turgut Ozal is continuing his contacts 
in Washington. Ozal is expected to meet IMF Managing Director Jacques de Larosiere. 
Ozal held a news conference in Washington in connection with his contacts in Washington. 
He said the talks assessed the first vear of the 3-vear agreement with the IMF and dis- 
cussed the second year situation. 


Commenting on Turkey's economic situation, Ozal said that the rate of inflation has 
greatly diminished in the last year and that exports through June were 44 percent more 
than the corresponding period last year. He added that the decrease in the inflation 
rate and the increase in foreign currency revenues were considered as Turkey's achieve- 
ments during the assessment made with IMF officials. 


Ozal said the U.S. Export-Import Bank, which was considering extending a loan of $95 
million for the Elbistan project, would not be able to extend it. Noting that this 
decision was reached following a U.S. Congress decision to cut the Bank's funds, Ozal 
added that, instead, a $22 million loan will be secured from the bank for the project. 
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TERCUMAN ON POLITICAL PARTIES IN NORTH CYPRUS 





NCO90912 Istanbul TERCUMAN in Turkish 6 Jul 81 p 4 
["This Is the World” column by Zafer Atay: “Elections in Cyprus™] 


[Excerpts] Presidential and parliamentary elections were held in an atmosphere of maturity 
in the Turkish Federated State of Cyprus. The Turkish Cypriots have proved that they are 
in harmony with their democratic system which is only 5 years old. The political parties 
carried out their campaign without any hindrance and voting went smoothly. 


The successful implcmentation of a democratic system in the TFSC is of utmost importance 
to certain decisions to be taken in the future. The Turkish Cypriots must show the world 
that they possess a democracy whose institutions are functioning smoothly. This is essen- 
tial if a biregional federation is to be set up on the island. It will also be essential 
if they are left with no other alternative than to proclaim independence. 





What we have so far cited are the positive aspects of democracy in the TFSC. It is a pity 
that the other aspect is not so bright. The election campaign was conducted in an 
unbelievably shocking manner. At times charges and countercharges took the form of 
insults and even blasphemy. 


Rauf Denktas, one of the pioneers of the liberation struggle of the Turkish Cypriot 
community, managed to muster about 52 percent of the votes and remains president. But 

5 years ago, Denktas obtained over 70 percent of the votes. Now an era of coalition is 
to begin in Cyprus. The Communal Liberation Party (CLP) and the Republican Turkish Party 
(RTP) who represent the left in the TFSC, have been proclaimed by their adversaries as 
“dangerous.” Without seeing them at work, it is impossible for us to know for certain 
whether or not these parties are dangerous. But it is worth noting that their slogans 
chanted during the campign were strikingly similar to the words uttered in Turkey by the 
backward leftists and separatists before 12 September. 


Also, the fact that some of the people on their lists are known to have collaborated in 
the past with the Greek Cypriot side provokes unavoidable suspicions. 


We are of the opinion that all the political parties in the TFSC have got to make a 
cool-headed reappraisal of their positions. 


Can it be argued that the shady business deals of some, known to be close to the president, 
did not affect Denktas’® loss of votes? Who can say that the National Unity Party (NUP), 
as the ruling party, has undergone a successful test during the past 5 years. 


The artificial government crises, bargainings over ministerial positions, resignations, 
making and then retracting concessions, breaking away from the party and party skirmishes, 
the touristic potential that has remained dormant, products which could not be sold, and 
cases of corruption in the public sector, have all contributed to the erosion of both 
Denktas’ and the MUP's position. 


As for the CLP and the RTP, everyone knows the mess Turkey was in before 12 September 
because of certain imported and unsympathetic intrigues which served no purpose other 
*han to instill spitefulness among the people. if the leaders of these parties really 
do “have the interests of their community at heart"--a statement which they keep reiter- 
ating--they must purge the corrupt elements from their ranks, and prove in parliament 
that they are well-meaning leaders. 


Before long, the world will begin to bring pressure to bear on both Turkey and the TFSC 
by saying “the elections are over. It is time to solve the Cyprus issue." To be able 
to stand up against these pressures and to reject faits accomplis, the TFSC will have to 
be particularly strong. 
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PRIME MINISTER TO VISIT SEOUL IN SEPTEMBER 


SK050604 Seoul THE KOREA TIMES in English 5 Jul 81 p 1 
[By Kim Mvong-kyu, KOREA TIMES correspondent |] 


[Excerpts] Toronto--Canadian Prime Minister Pierre Elliott Trudeau is to visit Korea 
in September to have talks with President Chon Tu-hwan on a wide range of topics involv- 
ing the promotion of bilateral cooperative bonds. 


Trudeau will be the first Canadian prime minister ever to visit Korea and Chon and 
Trudeau will record the first Korea-Canada summit meeting in the history of relations 
between the two countries. 


According to reliable diplomatic sources here Saturday. the Seoul visit of Trudeau 
will be made late September on his way to Melbourne, Australia. Trudeau is scheduled 
to participate in the British Commonwealth prime ministers’ conference slated for 
Sept. 30-Oct. 7 to be held in Melbourne. 


The sources disclosed that Trudeau has already suggested to the Korean Government that 
he would like to visit Seoul for talks with Chon and that the Seoul government had shown 
an affirmative response. Negotiations are under way through diplomatic channels 

between the two countries to set the date for the Chon-Trudeau meeting. the sources 
disclosed, observing that the matter was likely to be decided on shortly after 

President Chon returned home from his 15-day ASEAN tour on July 9. 


Trudeau's Seoul visit signifies the importance attached by the Canadian leader to Korea, 
especially with regard to the expansion of trade and economic ties, thev asserted. 
Canada is greatly interested in exploring the market in Korea for its supply of nuclear 
reactors, aircraft, telecommunications technology and grains. 


Canada, cognizant of the efficiency and safety of the Candu reactor system, hopes to 
construct more reactors in Korea. A Candu reactor system is now under construction at 
Wolsung, Kvongsang-Pukto, Korea, and is to be completed by mid-1982. 


One of ever-growing importances in Seoul-Ottawa trade i¢ energy. Long-term contracts 
have already been signed for supplies of energy resources such as uranium and coal to 
Korea. 


SPAIN 


o- <2 e 2 es eee ee Oe 


NC061712 Paris AFP in English 1645 CMT 6 Jul 81 


[Text] Madrid, 6 Jul (AFP)--Seventeen alleged members of the | %tober Antifascist 
Resistance Group (GRAPO) have joined a hunger strike movement in Spanish jails in which 
one person Jied on June 19 on his 96th day on the protest, national prison authorities 
said here. 


Meanwhile, a reliable source said that Pablo Fernandez Villalabeitia, the veteran of 
the protest on his 84th day without food, was transferred today from Carabanchel prison 
to La Paz hospital. Juan Jose Crespo died in the same hospital a week after doctors 
began to feed him by force. 


ee ee eee se we we 


NCO91736 Paris AFP in English 1642 GMT 9 Jul 81 


[Text] Madrid, 9 Jul (AFP)--Two members of the First of October Antifascist Resistance 
Group (GRAPO) have each received a prison sentence of 270 years frr blowing up a 
Madrid cafeteria on May 26, 1979. 
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The bombing took place in the “California 47," supposed to be a Madrid hangout for 
extreme right wing militants, and resulted in nine deaths and 59 wounded. 


Jose Maria Sanchez Casas and Alfonso Rodriguez, Garcia, known as the head and hands of 
the job, will spend at least 30 vears in prison. They are also to pay the equivalent 
of 8.5 million dollars in damages and interest. Of two other accused persons, Juan 
Manuel Perez Hernandez got an eight year sentence, while Mercedes Herranz Arcones was 
acquitted. All four denied taking part in the bombing. The trial revealed that 

the perpetrators had warned the cafeteria staff about a bomb 30 minutes before it went 
off, but that the cafeteria had not been evacuated. 


SHOOTING INCIDENTS REPORTED IN BASQUE PROVINCES 





NCO50929 Paris AFP in English 0920 GMT 5 Jul 61 


[Text] Bilbao, northwest Spain, 5 Jul (AFP)--An off-duty army lieutenant and a civil 
guard were shot dead in two separate incidents today in two Basque provinces, 
informed sources daid. 


Lieutenant Magin Fernandez Ferrero, 44, was shot by two unidentified assailants at 
Baracaldo, in Vizcaya Province, as he went to buy a newspaper. Earlier, in the Basque 
town of Ovarzun, near the French frontier, a civil guard was shot dead and another 
badly wounded when two police vehicles were ambushed. 


Civil Guard Killed 
NC100904 Paris AFP in English 0858 GMT 10 Jul 81 


[Text] Bilbao, northern Spain, 10 Jul (AFP)--A retired civil guard died today in a 
hail of automatic weapons fire while waiting for a train at Basauri, in the Basque 
province of Vizcaya, a reliable source said. One of the attackers was later wounded 
in a shootout with police and arrested, the source said. Two bystanders were wounded 
as well. 


With the death of the civil suard, 59-vear-old Joaquim Gorjon Gonzalez, 40 people 
including 14 policemen and 10 soldiers have been killed in Spain this vear. 


BRIEFS 


NEW MILITARY GOVERNORS--Four royal decrees from the Defense Ministry. published today 
in the OFFICIAL STATE GAZETTE, announce the appointments of military governors: Las 
Palmas--Maj Gen Ricardo Rivas Nadal; Valladolid--Maj Gen Manuel Engo Morgado; Cordoba-- 
Infantr, Brig Gen Jose Ramos Pefias; Badajoz--Infantry Big Gen Antonio Sanz Rirurjo. 
[Text] [Madrid Domestic Service in Spanish 0900 CMT 8 Jul 81 LD] 
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Mitterrand: The succe i 

Democracy in the Scandinavian countries and Germany or that 
Britain. But this allows us to profit f 

they have often stumle 
Socialism will ce- inl 


STERN: The experiences of other countries have also shown that nationalization has not 
always been economically feasible. Aren‘t the nationalizations vou plan rather of an ideo- 
logical and symbolic value? What concrete benefit do you anticipate from this measure?” 
Mitterrand: Ideology or not, we simply believe that it is right to nationalize enterprises 
which have become monopolies, which have strangled their competitors in key fields of the 
economy or which produce goods that are necessary for the country’s life and security. In 
1945 General de Gaulle nationalized the large banks and insurance companies, the gas and 
electricity works, the coal mines, Renault and so forth, although he was by no means a 
socialist ideologist: today it is the nationalized enterprises which are advancing our 
economy, which are investing and exporting, and which constitute the spearhead of our indus- 
trv. So we have very practical reasons to nationalize. In addition, a broad public sector 
ill allow us to improve and modernize the structure of our industry which will thus again 


ipe a n 2 ning 
. os . 77 - . : 4 = . a rl 7 — - - . , . -_ = aa 7-* = = _ _£ . 
banks and 11 industrial enterprises. Then 1/ percent instead of the esent 12 percent of our 
sce @ 7% . IpA .- : ~r- a > = 5 oe | at inn 4 
production will be controlled by the state. ur problem now is nationalization without 
bureaucratization. 
TrDpw. a = , —— 25 «- €¢ —_ le an * —S _ anaetianalisoiagzs 1 -" 
STERN: In some cases--the steel industry for example--won t vou ust De nationaiizing iosses 
1 Ae Tt, i F o ~ 7 <= > Arm” as eet che > So - = +. ne £ on 
“Mitterrand: This -inger exists, if we don t move quickiv. it is true that the private 
7 atarart ea atere o4 Rice {indes . a Seancr R 3 _~— anA rhowirsal 
stee. enterprises are about to ruin this industrv in france. Sut the arms anc chemicai 
Sadase r ; } anka and A 2 receine an nricecac +. ~~ mnans So —— . eter 
industries, and the banks and data processing enterprises are Dv no means in a2 weax position. 
As vou know, in the capitalist svstem the losses are societized and the profits alwavs go tc 
jarae ‘earn ; > J h ? ot - sah ehtec = - 30 ae rc nA 
private enterprise. ne nave pservec this [or sv vears now 
STERN: So vou want to proceed with the nationalizations as quickiv as possibdie 
* Se >. * < | 
Mitterrand: This fall. 
STERN: What will happen to the subsidiaries of these enterprises and the enterprises that 
are controlled by the bank: 
Mitterrand: The banks have in fact brought manv industries under their ntrol, and we 
. . = * . ss . = . D.. ‘ aan es . 4 — _* - — = — = ana 7 
have no intention of also nationalizing these. Bv the wav, it is typicai tor Dankineg capitai- 
; ;-7 ] eh «= 7 ~ a“ T “Aran atian af Sa 
ism to have absorbed industrial capitalism to such a large extent. The concentrati t big 
1 ] © ite - lihers ~- tlle. in 4 Assia] < and 7 ; } ” 
pital is tne pposite of iiberaiis e will studv each individual ise anc ieave aii those 
enterprises in private hands, which according to our criteria need not be nationalized. 
STERN: How do you plan to proceed with foreign holdings in the enterprises that are to be 
, — s. — ec 7 - sain = " / a 5 - . ° oa o . . . > = _ . . , 4 
nationalized--with the 58 percent share Hoechst has in the Roussei- ial pharmaceuticai 
enterprise, for instance: 
. s .** 7, — - < — e o _ o- A *. + y q 
Mitterrand: we wiii not rob anyone. ine toreigners Wiii de compe Satec i.isfe tre rencn. 


What is more, the government will certainly be anxious ¢t iandle foreig investments in 
= - ee . ; 

France carefully. The Roussele-lclatf 2 
1974 blamed us for intending to nationalize 
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‘ internationalized it. 


STERN: At the Luxembourg European summit vou suggested to the other Community members the 


c 
reation of a European social sphere. What is this supposed to be like 
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It is easy to argue that he and the Ten have suffered a rebuff which could have been avoided. 
Perbaps more time should have been given to preparation. It would certainly have been better 
if the initiative had me from the Western alliance as a whole, but American policy is too 
paralysed for that. It would have been better if the West had had more sticks at its dis- 
posal to balance the carrot, but it has allowed many of the sanctions imposed after the 
Soviet invasion to wither away. Mr Reagan lifted the grain embargo for domestic reasons, 
thich made nonsense of his stated views on foreign policy. The Community lifted restrictions 
n food sales to the Soviet "“nion three months ago. There remain some restrictions on trade 
and credits and a general shadow over Soviet relati s of the world, but 
much of the sting has. unfortunately, gone owt of tl n. 
The point of departure is therefore unsatisfactory. But this does not mean that Lord 
— ‘ . . : rc 9 
Larrinegton s trip Was vaiuveiess. He wins something either wav. it the Aussitzns eé uaiiv 
come round f 3 more positive response he has set in motion a pr ess Whict ‘A eventual! 
get ther st of Afghanistan. If thev rezuin negative he has achieved a number of other things. 
He has demonstrated that Afghanistan remains on the international agenda, that the Soviet 
ipationis not forgotten, and that Last-\west relations will be adversel affected as lons 
2s it nt inues. (Mr Heath was right t sa that there should be na lirect linkage with 
levot iations mn arms control but there are b na ft be indirect affects.) He has als Show 
that the European mnun it is ipable f taking diplomatic initiatives. 
More important. if no progress is made, he will have shown up the dishonesty Dehind the 
Soviet ni ns im that its troops are in \fehanistan be 2uUSéE f itsice interterence. 
This is important because the Soviet ropagandca ft line i cept t spreading myths f this 
sort. It is particularly important now that there is rowing movement in Europe which 
lends a sympatheti ear t the Soviet sé izgainst the a ernizatior tT the est’s nuclear 
forces in Europe. 
it f the Soviet nior;r mspicuous] reiecti eritectiv reasonapdi<« : t tful 
ii f r witncrawing its tr Ds with si t TT s >> f T ; . fr Tr | ntr wi n Ww > 
jgnt again t be non-aligned must have sa tar effect n tnose earer Jt the most 
renerous interpretation on Soviet acti Ss. 
If Lord Carrington had gone ¢t Moscow with naive hopes instant results he would now be 
] king silly. In fact he had no suc! pes. Me S not e€ ecting ¢t vwrotiate. Ne was 
making 1 diplomati move n behalf f the mmrunity i the iDSsé é | an erent ester 
li the sub c t. 
Me f t he lims was ¢t t it tre } issi ~ t re S tc t Tlering ther i t¢ isti wa t f 
fghanistan. It was a modest move, Dut it is harm i may do some id, even if it 
mere] serves t embarrass the Aussians. 
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[Fditorial: “The Challenge of Free Trade” 
'_- , . .* 
ext The Reaga iaministration s it Line I ree trace poii j Dit } naiienge 
tnre it. It ori 4 le it mmits tiv owe t t rv Drit iples 1 ‘reer trace; it als “aKes 
ié r that Ameri i‘s tracing irtners are ep ted t ‘ the sam pri ipies~--oT ¢ Sse. 
4 so-called White Paper presented to Congress vesterda Mr William Brock, President 
Reagan's special trade representative, goes t the heart f the matter where it savs that 
.S. indust will have t perade its ” ilities or move t ther activities in t¢t 
Ses where ther nations have » “natural mpetitive idvantage . 
umping 
The operative word is “natural.” The White Paper gives notice to America’s trading partners 
that Washington will strictly enforce U.S. legislation against dumpirg, subsidies and similar 








WESTERN EUROPE 
ANNEX 


* 
4 
4 
. 
o-- 
O 
bn 
‘ 

. 
o® 
u 


Since the document goes into few details, practice alone will show whether the promise or 
the threat must be taken more seriously. 


In the past, the American record has been mixed. The trigger mechanism has proved an effective 
protective device against much imported steel and Washington intends, if anything, to tighten 
the procedure. The “voluntary restraint demanded of Japanese car exporters is protection 
with a fig leaf. On the other hand, quotas on certain Third World imports of clothing and 


foot-wear have been lifted. 


In part that was 2 gesture towards Washington's friends in South Korea and Taiwan. None 
the less the step was in the right direction, above all because the Third Vorld has a iusti- 
fied case for special consideration. It is to the developed countries that the challenge 
must be directed not to create artificial competitive advantages for themselves. 
Subsidised export credit is a subject that has particularly rankled with the Americans. It 
has not so far been possible to come to an international agreement limiting the practice t 
genuine aid for poor countries instead of using it as a competitive weapon. The U.S. itself 
is not imuune ¢t guestioning, since the Export-Import Bank can lend below market rates. 
President Reagan wanted t reduce its funds for fiscal rather than moercial reasons, 
' but the Congress may not accept his cuts. 

Mr Srock’s document, in condemning “trade distoring interventions.” points an accusins 
finger at other devices, such as the practice, by no means nf ine to Third World ntries, 
»f not allowing foreign manufacturing investment unless it makes a specified mtribution ¢ 
exports. The White Paper also complains that many countries erect barriers behind which 
they trv to develop their own high-technology industries. 
Yet distortions to normal mercial patterns are not unknown even in the U.S. The competi- 
tive bidding of some f the individual states, which are not subject ¢t Jashineton's ntrol, 
for several foreign investments plums is a case in point. 
m the ther side f the ledger, the U.S. has complied with some key recommendation f the 

. last round in the CATT. Couwntervailing duties may no longer be imposed merely if the foreign 
exporter is suspected ‘f being subsidised: instead the CATT formula has been ad ymted which 


requires proof of damage to domestic producers. 
: 4 


Takine the overall view, the White Paper shows that the days are over when the U.S. looked 

with relative indifference on its exports. It is not merely government policy. but the result 
ff changing trade patterns. lapan and Europe have made deep inroads into ..S. mrkets. That 
mm now be seen as part f the increasing integration of world markets. and the American 
sunterattack is in full swing. 

It is a clear implication of the Brock White Paper that the administration intends the 

‘ increase of American exports to ntinue, and, if necessary, to use its political powers ¢t 

ensure that America’s trading partners do not put up the shutters. That will give other 
industrialised nations no excuse for mplaints, provided that the Americans apply the . 

test f “free, but fair trade” to themselves as well as to thers. 





